Mortgage Disclosure Statement

Seller understands that Purchaser is taking beneficial interest in the property “subject to” the existing loans.  Seller has been made aware of and understands that transferring, conveying, or selling any legal, beneficial, or equitable interest in the property may be contrary to the security instrument in favor of the existing mortgage holder(s) and that the lender may at its option call the loan due in full, if they desire under the terms of the note and security instrument.  

Seller understands the purchaser is not assuming the loan(s) and that the seller will remain liable on the existing loan(s).  Seller understands those loan(s) may continue to show on seller’s credit report until such time that a new buyer obtains new financing.  Seller understands purchaser intends to bring any loan(s) current if necessary and make monthly payments, but is under no obligation to do so.

Seller understands they no longer have any owner interest in the property and understand purchaser is taking the property subject to the underlying loan(s) on a non-recourse basis, as such; lender and seller’s sole recourse is the property of which the loan(s) is secured and purchaser will not be held personally liable.

Property Address:  ______________________________________
______________________________________
IN WITNESS WHEREOF the Seller/Grantor of deed so-noted has hereunto set his hand and seal this ______ day of_____________, 2003.

____________________________________________
Seller/Grantor: 

______________________________________


Seller/Grantor: 

______________________________________

Witness: 
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For more real estate investing forms, information, tips, tools, and more visit:

www.theREIbrain.com
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